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India gets united when there is crisis. While gaining 
Independence, India inherited the bureaucracy of 
British.  We were reluctant to change since then. 
Hence, we had more or less same law – be it Income 
Tax law, Sales Tax Law or even the simple property 
law -some of them dated 1938 or even before that.  

It was in 1991, the India’s total debt was US$ 72 
billion, and the government had 0.60 billion in forex 
reserves. We had reserves that could sustain for 
hardly three weeks! India was close to default and we 
had to pledge 20 tonnes of Gold, worth US$240 
million to IMF to keep our economy afloat. 

Crisis forced India to change. Economic policy reforms 
was unleashed in 1991 under the then Prime Minister 
Narashima Rao and Finance Minister Manmohan 
Singh. Though it was a minority government, with 
crisis knocking the doors, there was little resistance 
politically. Infact, the entire economic reforms like 
rupee devaluation, Industrial licence abolishment etc 
was carried out in flat eight months! 

After that the Indian Government again went into 
slumber. No major, pathbreaking announcements 
were made. Politicians were busy coming back to 
power with populistic policies which did more 
damage to the economy. 

But the Indian Industrialists who were struggling to 
survive till 1991 due to rusted rules and regulations 
started breathing fresh air. With Licence raj being 
done away with, many had the liberty to raise capital 
and expand Businesses. Jobs were created in private 
sector in a big way – addressing the needs of rising 
population. 

Heightened Industrial activity hit the road block again 
– this time due to poor infrastructure. India REACTED 
AGAIN with infrastructure development projects like 
Golden Quadrilateral, shipping ports etc.  

All along India had more of a reactive mindset while 
proactive decision making was the need of the hour. 
This dragged the progress of India drastically. 

Indian politicians did not dare to make bold policy 
decisions – fearing public back lash and political 
setbacks. They preferred to play politics and stay in 
power, compromising national interest. 

Though some progress was made in areas like Aadhar, 
implementing them for effective usage needs strong 
political will.  

Last one and a half years saw heightened activity in 
the Indian economy. Crucial reforms like GST which 
was debated since 2002, was launched in July 2017. 
This single reform can add 2% to India’s GDP (which is 
currently at 6%.  

Another major reform is the linking of Aadhar: 

 So far 88% of the Indian population are 
aadhar enabled. 

 After linking aadhar, 2.5 Crore fake LPG 
connections and 1.6 Crore fake Ration Cards 
have been detected. This has saved 
Rs.57,029Cr so far 

 18.97 Crore Jan Dhan Accounts have been 
activated, enabling smooth transfer of Direct 
Benefits / subsidies to deserving people. 

 11.35 Lakh fake PAN cardbs have been found 
 1 Crore fake NREGA has been found and 

Rs.8700 Cr has been saved. 

Though many of us would agree that these reforms 
are good in the long run, both these reforms are being 
received with mixed reaction by the public. But the 
benefits are visible. 

Top Fund Managers like Mark Mobius of Franklin 
Templeton Asset Management in USA, who is usually 
conservative in his views, has expressed high hope of 
growth in Indian economy due to these reforms. 

As an Investor, every one of us would benefit from 
‘INDIA - VERSION 2.0’. Stay invested. Keep investing. 
We are living in a very interesting phase of India’s 
Growth Story. Wish the New Year brings in lots of 
positive news and developments. 

India : Version 2.0 
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Lack of alternatives + Robust growth in stock market + 
Growing awareness about mutual funds in various media 
and is driving investments towards Mutual Funds.  

In the last one year, Asset under Management (AUM) 
has grown from 16,50,011 Crores to 22,79,032 Crores : 
An increase of 6,29,021 Crores or 38.12% growth YOY. 

 

 

Since stock market has grown by 25% over the past one 
year, the highest inflow in absolute terms has been into 
equity funds. Most of these investments have being 
from first time investors and they have had good 
investing experience – thanks to the Bull Run. But 
expecting such spectacular returns year on year would 
be tough. 

Sensing this challenge, many investors have started 
investing in Balanced funds which has seen huge inflow 
(146% growth) in the last one year. These funds invest 
about 60% to 70% in stock market and balance in bonds. 
The real beauty of these funds  is the periodic 
rebalancing of the asset allocation. While these funds 
have been paying regular dividends in the past, in times 
of volatility – they may skip dividends. And only those 
investments that can stay invested for 3 years plus needs 
to be invested in Balanced Funds. 

With the stock markets being dominated by big players, 
Mutual Funds have rightly become the preferred 
investment vehicle for majority of the investors. 

Advantage : Mutual Funds 
End of the financial year is the time when many of us think 
of investing in various tax saving options. 

While there has been lot of traditional tax saving options 
like LIC, PPF, Post office schemes, the best of the lot has 
been Tax Saving Mutual Funds called ELSS Funds. 

The real reasons which make ELSS a better option are: 

 Shortest Lock in period : 3 years 
 Participate in the India (equity) growth story 
 Tax Free - Dividends & Long Term Capital Gains 
 Flexibility to invest any time. 
 Option to invest regularly like Monthly SIP 
 Choice of retaining the investments and staying 

invested for longer duration – beyond 3 years. 

 

While you have time till the last minute of 31st March to 
invest, it is better to invest well in advance and avoid last 
minute rush. Do call us to choose The Best Tax Saving Funds 

Tax Saving Season 

Online!  Online!!  Online!!! 
India is going digital and Online is the buzzword. 
Technology has made life so easy that many of us are using 
online platforms for purchases in ecommerce websites like 
Amazon, transacting on mobile banking for payment of 
taxes, utility bills etc. Then why not invest online? 

At EASY Investments we have gone online. Many of our 
clients have tried it and found it easy and convenient to 
track and transact in shares and mutual funds. Though not 
a compulsion, if you wish to invest online, we can onboard 
you in matter of hours!. All you need to do sign a simple 
one page documentation. Once it is done, you can invest 
through our website or mobile app, at no additional cost. 
And you can either invest on you own – or with our 
assistance.  

In case you are new to online investing and need some 
hand holding or training, we can do the needful. 

So, what are you waiting for. Come on… Let’s go online! 


